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Nifty Retraces More than 61.8% of the Fall;

Expect Uptrend in Short Term

NIFTY [N59901]22128.35,22670.40,21791.95,22620.35, 6866794496, 3.36%
Price

Nifty Daily Chart
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More than 61.8% Retracement Indicates Negation
of a Down Trend and Resumption of an Uptrend

sSolrce : www., SpiderSoftwarelndia.Com
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All Time High 23338 Made on 3™ Jupe.

5th June
Recovery

Nifty Retraces More
than 61.8% of the Entire
Fall From 23338 to
21281

Low Made on 4" June : 21281 ~_
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Bullish Reversal
from 200 DEMA
21250
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Violation of 22000-23000 Band on Closing Basis Would Give Clear 20

Direction In Nifty for Medium Term Click. Tnvest. Grow.
B.I:ilzg‘l' [N59901]23337.90,23338.70,21281.45,22620.35, 24820652032, 0.40% Channel Upper Band Lo
Nifty Weekly Chart Placed near 23000 *

Weekly Close Above or Below the Channel
Would Lead to Fresh Momentum

[
. + T Channel Lowe Band
- # Placed near 22000
Source : www. SpiderSoftwarelndia.Com
RSI(14,E,9) RSI Still
23:D 247 F M A M 3

(/-/ ‘RE TAILRESEARCH
¢

IRIS
23500

23250
23000

22500
22250
22000
21750
21500
21250
21000
20750
20500
20250
20000

19750

75.00
70.00
©5.00

©60.00
Wkl




A Level of 22000 becomes Strong Support, While 23900 Remains Lon 20>

Term Resistance in Nifty ki

NIFTY [N59901]22455.00,23338.70,21281.45,22620.35, 216367448064, 1.31%
Price

22039.09
Swing High 18604 in Dec 2021  20730.07

N\

19421.06

A Level near 22000 happens to be 50% Extension Level |
Close Below 22000 Would Result in Bearish Reversal 114250

Swing Low 15183 in June 2022

Nifty Quarterly Chart 110500
This is the Fifth Quarter of Consecutive Rise in Nifty 19750

Bottom Made at 7511 in 2020
/

Source : www. SpiderSoftwarelndia.Com
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Small cap and Microcap Indices Not in Great Shape; -

B wor i) 905

Need to Remain Vigilant in Selecting Small Stocks Click. Tnvest. Grow.

NIFTYSMLCA [N59924]17420.55,17424.15,14966.00,16280.40, 24820652032, -2.44% NIFTYMICRO [N59973]21485.40,21499.60,16760.80,20130.25, 24820652032, -2.51%
Price LOG|IRIS | frice LOG

Nifty Smallcap 100 Index Weekly Chart su|l  Nifty Microcap 250 Index Weekly Chart
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Breadth Weakening as % of Stocks above 200 DMA Trending Down 20"
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| B NSES00 Index - Last Price 21054.40 |
. - 20000
Nifty 500 Weekly Chart
Rising With Higher Tops and Higher Bottoms
= 15000
Percentage of Stocks Above 200 DMA Going Down Gradually
 » =100
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B NSES00 Index - Percent of Members Above 200 Day Moving Average 63.93 | 30

=20

‘Mar ' " Jun ' 'Sep' ' ‘Dec ' ‘Mar ' "Jun ' 'Sep' ' " Dec ' " Mar ' " Jun
2022 | 2023 | 2024

NSEE00 Index (MSE Mifty 500 Index) Stocks Abowve 200 DMA Weekly 03DEC2019-05JUN2024 Copyright® 2024 Bloomberg Finance L.P. 05-Jun-2024 20:19:27
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Breadth Weakening as Number of Stocks at 52 Week High Trending 20"
DOWﬂ Click. Invest. Grow.

Hi:
| M NSES00 Index - Last Price 21054.40 |

Nifty 500 Weekly Chart

=~ 20000
Rising With Higher Tops and Higher Bottoms
= 13000
Hi: 24.00 [ 100
M NSES00 Index - Number of Members with New 52 Week Highs 11.00 i
=30

Stocks Hitting 52 Week High Remains on the Lower Side [

Aug ' Sep ' Oct ' Now ' Dec ' Jan ' Feb ' Mar ' Apr ' May ' Jun
2023 | 2024
MSES00 Index (MNSE Mifty 500 Index) % Members with new 52wk Highs/Lows Weelkly 06JUN2020-05JUN2024 Copyright? 2024 Bloomberg Finance L.P. 05-Jun-2024 20:21:33
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IT Index Could Start Outperforming From Here & Hore seaurites | D((5”
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Monthly Ratio Chart Hi: 22301
Nifty IT v/s Nifty

Bullish reversal in this chart would Indicate
outperformance from IT Index against Nifty

2.00

Reaches Long Term
Trend Line Support

1.00

0.90

0.80

Low: U.7207 0.70

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
NSEIT Index (MSE Nifty IT Index) ratic Monthly 28APR2009-05JUN2024 CopyrightE 2024 Bloomberg Finance L.P. 05-Jun-2024 20:31:06
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Pharma Index Could Start Outperforming From Here £ HOFC scaurities | D((}~
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Monthly Ratio Chart it 16576
Nifty Pharma v/s Nifty ~ -
Bullish reversal in this chart would Indicate ""-.,H '
outperformance from Pharma Index against Nifty H"“'-..
‘ﬁ-*""-._‘
i~ Triangle Breakout
“"'h._ 1.00
h"“-ﬁ_* 0.90
Tt 0.8524
N~ 0.80
I~V [—— b
R =—=cT - - \ 0.60
=" Reversal From Long term
Trend Line Support
0.50
ow: 0.485

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
NSEPHRM Index {NSE Nifty Pharma Index) ratic Monthly 28APR2009-05JUN2024 Copyright® 2024 Bloomberg Finance L.P. 05-Jun-2024 20:34:47
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PSU Index Could Start Underperforming From Here L} HOFC securties | D)
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Bearish Double Top Formation

Year 2016 Top \Recer:t Top 0.50

0.4294
0.40
0.30
Monthly Ratio Chart
Nifty PSE v/s Nifty
Bearish Trend in this chart would Indicate Probable
underperformance from PSE Index against Nifty
LowNel™ 96 0.20
2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
NSEPSE Index (NSE Mifty PSE Index) ratic Monthly 28APR2009-05JUN2024 Copyright® 2024 Bloomberg Finance L.P. 05-Jun-2024 20:36:26
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Nifty Expected To Outperform Broader Markets From Here £} HOFC scauites | D[

[
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Hi: 18164 Monthly Ratio Chart of Nifty v/s Nifty500
Northward Move in this chart would result in to end of 1.30
underperformance of Nifty Against Nifty500

1.24

1.10
Ratio Reaches at an All Time Low ~

Low: 1.067
Monthly RSI reaches Extreme Oversold Zone 100

Expect Mean Reversion \
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2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
NIFTY Index (NSE Nifty 50 Index) ratic Monthly 28APR2009-05JUN2024 Copyright® 2024 Bloomberg Finance L.P. 05-Jun-2024 20:38:18
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Time To be Overweight On Private Sector Banks & HOFC scaurites | D[}
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. H: 125705
Monthly Ratio Chart Hi: 14897 Monthly Ratio Chart 10
Private Bank v/s Nifty Private Bank v/s PSU Bank ”
4 Tl
6.00
5.00
40
120 .-“
Double Bottom Support o
o Northward Move in this chart would result in to end of
underperformance of Private Banks Against PSU Banks
'\[‘ Bounce From Horizontal Trend Line Support 10 1
. . . A DA , ) AN A
Northward Move in this chart would result in to end 7 N avj w (VYA
of underperformance of Private Banks Against Nifty 0 0
N’ o
Monthly RSI In Extreme Oversold Zoryv
080 .
Expect Mean Reversion 0
013 04 015 216 007 218 219 2020 21 02 05 1H 2015 216 017 2018 19 00 01 02 03 2104
NSEPBANK Index (NSE Nifty Private Bank Index) ratio Monthly 284PR2009-05JUN2024 Copyright2 2024 Bloomberg Fnance LP, 05-Jun-2024 20:49:28| INSEPBANK Index (NSE Nifty Private Bank Index) ratio Monthly 28APR2009-0SIUN2024 CopyrightZ 2024 Bloomberg Finance LP. (5-Jun-2024 20:51.23
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NSE FMCG : An attempt of decisive upside breakout of consolidation. o) 2@

NSE IT : In the process of forming important bottom reversal. Click. Tnvest. Grow.
Ny PACS SBRISSTSEn 40, 5.2 Nty I IS8 13[33087.5, 2.7%
vie W) NSE FMCG Monthly Chart pessnenns owgs | | e NSE IT Monthly Chart 106/ B

\\\\\\

> The downward correction of the last three
months seems to be rebounding as per long |y
term chart.

> The IT sector is now placed at the key multiple
supports of trend line and 20month EMA.

» Confirmation of bottom reversal is likely to
open broad based up move in the selective IT |,
stocks this month.

» Sharp upside breakout in force, post
consolidation of five months.

» Larger degree bullish pattern like higher
tops and bottoms.

» Monthly 10 period EMA is offering strong
supports. %000

. » Upside continuation pattern.

e (om Source : winw SicerSofveDnca Com

I > Stocks with Positive Bias: Britannia, I > Stocks with Positive Bias: Infosys, TCS, HCLU

Dabur, Marico, COfPAL and Enr rﬂ ‘ ‘ Tech Persistent and Mphasw ‘ ‘ ‘ ‘ ‘ ‘
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NSE Pharma : Uptrend looks set to continue.

NSE PSE : Has corrected sharply from life highs. Uptrend under threat.

[ - R
I.' _ DFC securities 2
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NIFTYPHARM [N59917]19281.25, 2.568%

Price Ava(S,13)
NSE Pharma Monthly Chart

Stocks with Positive Bias: Auro Pharma, Biocon,
Cipla, Divis Lab, Glenmark.

Source : www.SpiderSoftwarelndia.Com
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KlE) Long term momentum readings like the 14-month RSI are still rising
and not extremely overbought, suggesting scope for more upsides in
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NIFTYPSE [N59918] 9713.15, -7.59%
Price Avg(S,13)

NSE PSE Monthly Chart

Stocks with Negative Bias: BEL, BHEL, Coal India, I
Con Corp, IRCTC, NHPC and NTPC.

Source : www.SpiderSoftwareIndi.Com

RSI(14,E9

)

14-month RSI has also declined sharply to 79 from 92 levels and has
moved below its 9 month EMA. This suggests scope for more
downsides in the coming months.
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International Gold in Consolidation Trend; -~ _ e
3 worc sewries] (0

However Primary Uptrend is Well Intact Click. Invest. Grow.
Short Term Consolidation in Primary Uptrend 200
U.S. Gold Spot Weekly Chart )
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¥AU Curncy (Gold Spot  $/0z2) Graph 1102 Weekly 06JUN2021-05JUN2024 Copyrightg 2024 Bloomberg Finance L.P. 05-Jun-2024 20:28:16
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Emerging Markets Near Long Term Support; Expect Recovery 2@

L
Click. Invest. Grow.
. 1150
MSCI Emerging Market Index Weekly Chart
Higher Tops and Higher Bottoms Intact
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MXEF Index (MSCI Emerging Markets Index) Graph 1102 Weekly 06JUNZ2021-05JUN2024 Copyright® 2024 Bloomberg Finance L.P. 05-Jun-2024 20:45:06
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Technical Observations

R
[- HDFC securities 2@
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> After a sharp correction registered on 3" June 2024, Nifty found support near its 200 days EMA, which is currently placed
at 21260 odd levels.

» On 5% June, Nifty recouped more than 50% of its losses witnessed in the previous session

» Nifty has now retraced more than 61.8% of the entire fall, which indicates the negation of a down trend and resumption of
an uptrend.

» The band of 22000-23000 becomes crucial for Nifty in deciding the positional trend. Weekly Close above or below this
band would result in upward sloping channel breakout on the long term charts.

» Nifty is expected to outperform broader market index like NSE500, as long term Ratio chart has given trend reversal sign
Ratio charts also indicates the probable outperformance from IT, Pharma and Private Bank Index from here.

» Breadth of the Market is not that great as percentage of stocks above 200 DMA and number of stocks hitting 52 week
highs have been falling gradually and showing sign of negative divergence.

» Smallcap and Microcap indices seems to be legging behind in the recovery and same is expected to continue.
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Technical Observations

I.' HDFC securities 2

Click. Invest. Grow.

» Weekly ratio chart of PSE against Nifty and PSU Bank against Private Banks have given sign of bearish trend reversal and
therefore we expect PSE and PSU Bank indices to underperform for the short term.

> Portfolios can be reshuffled by going overweight on private banks, pharma, IT and FMCG. While allocation towards PSU
should be trimmed.

» Gold as an asset class has been in to consolidation phase for last 4-5 weeks. However primary trend of precious as well as
industrial and base metals is positive and overall we expect them to perform in coming months.

» Emerging market Index has shown throwback fall towards the previous breakout levels on the charts. This indicates the
chances of resumption of an uptrend from here.

» Post loksabha election results, India VIX has come down significantly which could lead to reduction in volatility in the Nifty
going forward.

» Considering the technical evidences discussed above, we advice traders to be very selective in Mid and Smallcaps. We
expect Large cap stocks and Nifty to outperform broader markets. Weekly close above 23000 would result in to fresh
breakout on the medium term charts, which could push Nifty towards long term resistance of 23900. Weekly close below
22000 would be considered bearish, which could drag Nifty towards 21280 and lower.
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Actionable: 26~
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O Trading Strategy: Remain Long With 22000 Stoploss on Closing basis in Nifty; Focus More towards Largecaps than
Mid and Smallcaps; Expect IT, Pharma FMCG and Private Banks to Outperform

Action Points Nifty (CMP 22620) Bank Nifty (CMP 49054)
Short Term Trend Bullish Bullish
Medium Term Trend Bullish Bullish
Short Term Resistance 23338 51131
Short Term Support 22000 47000
Positional Resistance 23900 54000
Positional Support 21280 46077
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This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take professional advice before investing. Nothing in this document should be construed as investment advice. Each
recipient of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an investment in securities of the companies referred to in this document (including merits and risks)
and should consult their own advisors to determine merits and risks of such investment. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources
believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and
opinions are subject to change without notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete. HSL is not obliged to update this report for such changes. HSL has the
right to make changes and modifications at any time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction
where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction.

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced,
distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in
securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicitation to do business
with HSL. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such
company(ies) or may have any other potential conflict of interests with respect to any recommendation and other related information and opinions.

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not
restricted to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these
securities from time to time or may deal in other securities of the companies / organizations described in this report. As regards the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing
public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business.

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research
Analysts have any material conflict of interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.
HSL may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any
compensation/benefits from the subject company or third party in connection with the Research Report.
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Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentially leading to investment decisions that may deviate from research views.

HDFC securities Limited, | Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp. Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066
Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDFC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0O062; SEBI Research Analyst Reg. No.: INHO00002475;
SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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